
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

The Lowe Institute of Political Economy has three 
main goals.  Our first goal is to provide students with 
opportunities to apply, in a supervised environment, their 
textbook knowledge of economics to complex problems in 
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In late October, the Institute held the 1st Annual California Macroeconomics 
Conference. The event was attended by over 50 faculty and students from colleges 
and universities in Southern California and headlined by a keynote address from 
Stanford Economist, Nick Bloom. Professor Bloom, a fellow of the American Academy 
of Arts and Sciences, spoke of the effects of policy uncertainty on macro-economic 
performance. 

In April, the Institute held the 8th Annual Southern California Conference in 
Applied Microeconomics (SoCCAM). Nearly 100 faculty from college and universities 
in southern California attended the event at CMC. The lunch talk was given by 
Professor John List of the University of Chicago, a past member of the President’s 
Council of Economic Advisors and a pioneer in the area of field experiments.  
Professor List spoke of the market for charitable giving. 
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Message from the Director 

...continued on page 7 

I would like to bring you up to date with the events 
of the Lowe Institute over the past year. In early October, 
the Lowe and Rose Institutes hosted the 6th Annual CMC-
UCLA Economic Forecast Conference at the Citizens Business 
Bank in Ontario, California. More than 500 people attended 
the event. Lowe research assistants and CMC economics 
faculty put the forecast books together for the event. 

By Cameron A. Shelton, Director, Professor of Economics 

fields ranging from academic research to policy consulting to corporate development.  Our second goal is to promote 
continuing education of faculty to renew their expertise and heighten their scholarly impact.  Our third goal is to raise 
the profile of Claremont McKenna College. 

 

Lowe Down 
Lowe institute of political economy 

mailto:lowe@cmc.edu
http://www.cmc.edu/lowe
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Southern California Conference in 
Applied Microeconomics 

This spring, the Lowe Institute held the 
eighth annual Southern California Conference in 
Applied Microeconomics, also known as SoCCAM, 
on April 21, 2017 at the Drucker School of 
Management at Claremont Graduate University. 
Participants from as far as University of California, 
Davis in the north to the University of California, 
San Diego in the south, arrived ready for a day of 
stimulating and lively interaction amongst their 
peers.  Faculty and economists from California 
schools and think-tanks presented on a wide 
variety of timely topics including healthcare 
effects on crime, the human capital costs of 
climate change, and the effects of employment 
shocks on family structure.  New this year, an 
award was presented for Best Paper.  The 
recipient, Youssef Benzarti from UCLA, presented 
his paper, “What Goes Up May Not Come Down:  
Asymmetric Pass-through of Value Added Taxes.”  
The lunchtime keynote address was held in the 
Hampton Room at Scripps College and delivered 

by John List, Professor of Economics, and Department 
Chair from the University Chicago and Chief Economist 
at Uber (pictured above).  John is best known for 
pioneering the use of field experiments in economics 
and their application to many fields including how to 
effectively incentivize teachers and donors.  His talk, “10 
Facts from the Market for Charitable Giving” was well-
attended by both conference participants and students.   

 

Photo: Youssef Benzarti presenting his research at SOCCAM 2017 
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8th Annual Lowe Senior Thesis 
Writers’ Conference 

 The Lowe Senior Thesis Writers’ Conference was held on Tuesday, April 25, 2017 at the Parent's Dining Room in 
the Athenaeum.  The selection committee received a large number of nominations from which five Robert Day School 
(RDS) seniors were chosen. After dinner, these five outstanding students presented their thesis projects to an audience 
of professors, peers, and parents and discussed their thesis experiences. The topics ranged from the impacts of the 
financial crisis on regional airports to how the U.S. film industry responds to foreign racial preferences. ● 

 “The Short and Long-Run Impacts of the Financial Crisis on the Allocation of Air Passenger Traffic in Multi-Airport Regions” 
Writer: Yuexi Li; Reader:  Professor Darren Filson 

 
"Degree Matters: The Impact of a Leader’s Foreign Education on his Country’s Economic Development"  

Writer:  Zhongyi (Joey) Yu; Reader: Professor William Lincoln 
 

"Roles, Race, and Receipts: The Implications of Foreign Racial Preferences for the Supply of U.S. Films"  
Writer:  Zoe A. Pinczower; Reader: Professor David Bjerk and Professor Roberto Pedace 

 
“The Political Impact of Rising Trade Exposure: Evidence from 2000-2016 U.S. Presidential Elections”  

Writer:  Xiaoyang Qian; Reader: Professor Cameron Shelton 
 

“The Relation Between a Deferred Tax Valuation Allowance Release and Earnings Growth and External Monitoring”  
Writer:  Anthony Ribal; Reader: Professor Andrew Finley 

Photo from left:  Cameron Shelton, Heather Antecol, Zoe Pinczower ’17, Marc Weidenmier, Xiaoyang Qian ’17, Zhonyi Yu ’17, Yuexi Li ‘17, Andrew Finley, 
Anthony Ribal ’17, and Darren Filson.  
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Baker-Lowe Scholars Program 

 

 

 Predicting Presidential Elections & 
Approval Ratings 

 

By Sarah Baker ‘17 

For my Baker-Lowe research project, I 
worked in conjunction with Professor Manfred Keil 
to evaluate presidential election prediction models. 
After the 2016 election, it was evident that these 
models were flawed—almost every respected 
analyst had incorrectly predicted a Hillary Clinton 
victory. Through my examination of these models 
and the data surrounding them, I determined a few 
possible explanations for the models’ inaccuracies. 
Some contributing factors include low response 
rates to polls and gender discrimination. In addition 
to examining these models, I forecasted President 
Trump’s approval ratings using time series analysis 
and concluded that his approval ratings will require 
significant improvement to make reelection a 
possibility. 

  Of the models examined, only one 
predicted a Republican victory. This model, the 
Ray Fair model, uses mainly economic indicators 
to determine the outcome of a presidential 
election (“it’s the economy, stupid”). Fair 
famously uses a “good news quarter” variable, 
which allows the incumbent candidate a bonus 
for every quarter in which real GDP per capita 
grows at or above 3.2%. Fair’s model predicted a 
solid republican victory—his final estimate 
allotted the democratic candidate 44% of the 
popular vote. But therein lies the problem: 
Clinton won the popular vote with a definitive 
51.1% share. And other models, including that of 
the famous Nate Silver, employed similar 

...continued on page 7 

The Baker-Lowe Scholars Program of the Lowe Institute of Political Economy is designed for advanced 
economics majors with interests in public policy and political economy. The institute provides research supervision and 
a $2,500 cash stipend.  During the 2016-17 academic year, one Baker Lowe Scholar was awarded.  Sarah Baker 
presented her research at the Institute Board of Governors meeting on May 2, 2017 at the California Club in Los 
Angeles. 
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Faculty Student Research Program 

 

 

 
2016-17 Lowe Research Projects 

Changes in the Value of a Mortality Risk Reduction over the Past Three Decades 
Mary Evans 

Recruiting for Workplace Diversity: A Field Experiment at a Major Finance Company 
Jeffrey Flory 

Toward an Empirically Correct Model of State Redistricting 
Cameron Shelton 

Investigate the impact that international diversification has on firm value 
William Lincoln 

Compulsory Schooling Laws, Education, and Adult Criminal Convictions:  Evidence from Administrative Micro-Data  
Serkan Ozbeklik 

Using a Ratio Test to Estimate Racial Differences in Wrongful Conviction Rates  
David Bjerk 

Debt Financing Structures in Venture Finance  
Janet Kiholm Smith 

Stochastically Equivalent Sequential Auctions:  A Generalization  
Yaron Raviv 

A First Look at Brexit and Global Equity Markets  
Marc Weidenmier, Eric Hughson, Richard Burdekin 

Estimation and Financial Applications of Beta Random Effects Regression Models  
Angela Vossmeyer 

Inland Empire Economic Forecast and related articles 2016  
Manfred Keil 

 Each academic year, the Lowe Institute awards faculty stipends for academic research in any area of 
economics. The goals of the Program are to involve students in research as well as to publish papers in top field 
journals in economics and finance. 
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Lowe Summer Internship Program 
 
 

 

 

 

Laira Aggarwal ‘19 
American Enterprise Institute 

 

The Lowe Institute of Political Economy is pleased to announce the recipients of the 2017 Lowe Summer 
Internships. Students interested in domestic internships with public policy think-tanks and private sector firms 
applied for Lowe Institute support earlier this year. Internships can originate with the sponsoring agency, be 
designed by the student with agency approval, or be coordinated by CMC faculty or alumni. Awards of up to $10,000 
are available to assist with travel and living expenses associated with an 8-10 week internship. Awards are based on 
the academic record of the applicant, relevant extracurricular activities, recommendation, and merit of the 
internship proposal.  Congratulations and good luck summer interns! 

Zijia Sebastian He ‘18 
American Enterprise Institute 

 

Steven Reid Dickerson ‘18 
American Enterprise Institute 

 

 

Lowe Summer Research Assistants 
 
 

 

 

 

 

 

From left:  Manfred Keil, Eamon Gallagher ’19, Richy Chen ’20, Siyi Chen ’20, Harrison Sattley PZR ’19, Yucheng Wu ’19.  

This summer’s team of researchers is working in the Lowe Institute lab on data analysis for the Coachella Valley 
Forecast and the next release of the Los Angeles Consumer Sentiment Index.   
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In February, the Institute hosted the 
American Enterprise Institute (AEI) Executive 
Council West Coast Policy Summit. The 
conference was attended by over 100 
students from around the country who 
gathered to listen to experts and discuss with 
them political and economic issues facing the 
United States. The keynote address, from Dr. 
Kori Schake of the Hoover Institute, covered 
the future of the U.S. Military. John Yoo of 
the AEI discussed the Constitution and Court 
under the trump Administration.  And 
Professors from the Robert Day School and 
the government department at CMC 
discussed the state of the economy, the 
effects of partisan polarization, and the end 
of the Asian Century.  

We ended the year in May with the 
Lowe Institute Senior Writers’ Conference. 
The event allows students to present their 
senior thesis in front of economic faculty and 
other students. The student presentations 
are followed up by a question and answer 
period where faculty ask students questions 
about their research. Faculty advisors 
nominated one thesis from the set they 
advised from which a selection committee 
chose five to take part in the conference. 
Following the presentations, the selection 
committee then selected Zoe Pinczower for 
the award for Best Senior Thesis. Under the 
direction of Professor David Bjerk, Zoe 
examined the effect of the race of a leading 
actor or actresses on the domestic and 
foreign box office receipts of a film. 

Thank you to the Board members of 
the Lowe Institute for their financial support 
over the past year. And thank you to all the 
students that worked at the Lowe Institute 
during the 2016-17 academic year. I look 
forward to continuing our great work in the 

   

Message from the Director continued from page 1 

economic variables and drew entirely different 
conclusions. Thus, we can’t quite chalk this 
election up to the economy, stupid. 

 So what made this election so difficult to 
predict? One issue lies with the polling itself—the 
response rate for polls is ~2%. As a result, election 
modelers must correctly predict the demographic 
breakdown of the voting population to achieve 
accurate results. Demonstrating the difficulty of 
this task, an article in The Economist revealed that 
the higher the percentage of non-educated whites 
in a district, the higher the polling error in that 
district. Put another way, most modelers did not 
expect so many uneducated whites to vote. This 
presidential race was also unusual in the fact that 
a woman was running for the first time in 
American history. Established gender roles and 
sexist insults may have hurt Clinton more than we 
are willing to admit. For instance, it seems that 
Clinton was held to an entirely different ethical 
standard due to her gender, since her private 
email server seemed to be more harmful a scandal 
than Trump’s outwardly sexist remarks.  

 With Trump elected, however, what can 
we say about his first months in office? At the 
time I presented my research, Trump’s approval 
ratings were particularly low by historical 
standards; by my forecast, they were set to 
remain low. My prediction has held true and 
Trump continues to have historically low approval 
ratings. Though this could change with an 
unpredictable event, (for example, a war or 
terrorist attack that causes a “rally around the 
flag” effect), Trump needs to drastically improve 
his approval ratings in order to stand a chance for 
reelection. In fact, his approval ratings probably 
need to reach the accepted threshold of 50% or 
greater to allow for a Republican victory in 2020.● 

 
 

 

 

Predicting Presidential Elections… continued from page 4 
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Calendar of Events 
 
 

 

 

 

 

 

1 . 1 7 . 1 7   
Spring Semester Begins 

2 . 7 . 1 7  
Los Angeles Consumer Sentiment Index Launch 

City Club, Los Angeles 

3 . 2 4 . 1 7  
Homeland Security at the Local Level 

McKenna Auditorium, CMC  

4 . 2 1 . 1 7  
Southern California Conference in Applied Microeconomics 

Drucker School of Management, CGU 

4 . 2 5 . 1 7  
Lowe Senior Thesis Writers’ Conference 

MMCA, CMC 

5 . 2 . 1 7  
Los Angeles Consumer Sentiment Index Release 

Town Hall Meeting, City Club, Los Angeles 

Lowe Board of Governors Meeting and Baker-Lowe Scholar 
Presentations; California Club, Los Angeles  

5 . 1 3 . 1 7  
Commencement 


